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Senate Vote Approves Rise in Debt Limit 
By ROBERT PEAR 

WASHINGTON — The Senate voted on Thursday to allow a further increase in the federal debt limit, permitting 
President Obama to borrow $1.2 trillion more to operate a government that spent about 55 percent more than it 
collected in revenue last year.  

The 52-to-44 vote generally followed party lines, with Democrats supporting the increase in borrowing authority and 
Republicans opposed.  

In the House last week, Republicans passed a “resolution of disapproval” to stop the increase in the debt limit. But the 
Senate refused on Thursday to take up that measure.  

The upshot is that the debt limit will rise immediately to $16.4 trillion, from the current ceiling of $15.2 trillion.  

House Republicans, led by Speaker John A. Boehner, boast that they have changed the conversation in Washington so 
that lawmakers focus on how to cut spending.  

But Senator Tom Coburn, Republican of Oklahoma, complained that the Senate was allowing the debt limit to rise in 
a perfunctory way, with little debate.  

“Little has changed in Washington in the last five years,” Mr. Coburn said. “We’ve argued, debated and lamented on 
how to rein in the federal government’s costs and out-of-control spending. All the time that was going on, we were on 
a spending binge, spending money we do not have on things we do not need. Even though we knew we had to borrow 
more money, Congress has done nothing to avoid raising the debt limit further. Nothing.”  

The 2009 economic stimulus law set the debt limit at $12.1 trillion. Congress increased the limit in December 2009 
and February 2010 and again last summer, as part of a bipartisan budget agreement.  

Senator Max Baucus, Democrat of Montana and chairman of the Finance Committee, defended the new increase in 
the debt limit, saying it would not authorize additional spending, but just ensure that the United States could honor 
past commitments.  

“Increasing the debt limit permits the Treasury Department to pay the bills we have already incurred,” Mr. Baucus 
said.  

Senator Richard J. Durbin of Illinois, the No. 2 Senate Democrat, said that many Republicans who voted against the 
increase in the debt ceiling had also voted in recent years to spend more on the wars in Iraq and Afghanistan and on 
domestic programs.  

Mr. Durbin admonished his colleagues: “Don’t vote for the spending if you won’t vote for the borrowing, because we 
know now that they are linked together. They are one and the same.”  

In an address to Congress in February 2009, a week after signing the economic stimulus law, Mr. Obama said he 
would “cut the deficit in half by the end of my first term in office.”  

Republicans said Thursday that Mr. Obama was far from that goal. The deficit — $1.3 trillion in each of the last two 
fiscal years — has declined slightly from 2009, when it totaled $1.4 trillion.  

The federal budget deficit is the difference between money spent and money collected by the government in a single 
year, while the debt represents amounts borrowed by the government over many years to fill those gaps.  

With the latest increase in the debt limit, Republicans said, the debt will cross a significant threshold, as it will be 
roughly the same size as the economy, measured by the gross domestic product.  

About two-thirds of the debt is held by the public in the form of Treasury bills, notes and bonds. The rest consists 
mainly of special-issue government securities held by trust funds for Social Security, Medicare and other programs.  

The Treasury still finds that it can borrow at extraordinarily low interest rates. But Senator Orrin G. Hatch, 
Republican of Utah, said the United States should learn from the experiences of European countries that spent 
beyond their means.  
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US News & World Report  (Opinion)   February 24, 2012  

Nancy Pfotenhauer  

Why Does Barack Obama Hate Savings and Investment? 

President Obama's election year messaging is all about class warfare. Worse, under this guise, his recent budget 
submission makes it clear he plans to dramatically penalize savings and investment through the tax code. Since 
incentives matter, taxing something produces less of it for the same reasons subsidizing something yields more of 
it. Given that axiom, one is forced to conclude the president thinks we have too much savings and investment in 
the U.S. economy today. Hence his draconian proposal to increase the tax on capital gains from 15 percent to 
nearly 24 percent and to nearly triple taxes on dividends from 15 percent to 43.4 percent. 

 What is his intellectual rationale? It's hard to figure since, as Cato economist Dan Mitchell points out, "every single 
economic theory--even Marxism and Socialism—agrees that savings and investment are key for long-run growth 
and higher living standards. " And yet his budget also out-colors the rosiest of economic scenarios by predicting 
the economy will grow 3.6 percent in 2012 and 4.4 percent in 2013. As policy expert Michael Tanner stresses, this 
seriously outpaces estimates by private forecasters and is faster than the economy has grown coming out of the 
last five recessions. The only thing more absurd than the president's economic growth estimates are his 
unemployment projections—and that is saying something. 

 The president justifies his attack on savings and investment by claiming he is doing so to fix some great injustice in 
the U.S. tax code. While there are certainly glaring mistakes that need fixing in the code, a bias in favor of savings 
and investment sure isn't one of them. As this report, which Ernst and Young released this month, concludes and 
Mitchell emphasizes, "the United States already has one of the most punitive tax regimes for saving and 
investment.” 

 Maybe the president is doing this because he does not believe the U.S. code is progressive enough? That claim 
also does not withstand scrutiny. Despite breathless assertions to the contrary by Jonathan Chait from New York 
magazine and Paul Krugman of New York Times fame, the United States has one of the most progressive income 
tax systems among industrialized nations, according to a 2008 report from the Organisation for Economic Co-
operation and Deveklopment. In fact, by one measure, we have the most progressive system. 

 The professional Left is so invested in claiming the contrary that Chait and Krugman have tried to double-team 
Mercatus scholar Veronique de Rugy for, well, reporting the facts. Luckily, as a free-market economist with a Ph.D. 
from the Sorbonne—possibly making her a subset of one—she doesn't intimidate easily. And, as Clive Crook at the 
Atlantic proves, there still are some impartial arbiters. 

 On  the topic in question, De Rugy is right and Chait is wrong. Income taxes in America are more progressive than 
in other rich countries – according to an authoritative official study which, to my knowledge, has not been 
contradicted… Before you ask, this ranking takes account of employee-side payroll tax as well as the federal 
income tax.” 

 Any objective examination of the data shows that the root cause of our current fiscal woes is far more accurately 
put at the door of excessive spending than inadequate taxation. While it is true that revenues as a percent of GDP 
have fallen somewhat during this prolonged economic downturn, they are projected to climb above the long-run 
average of 18 percent by the end of the decade (even if the Bush tax cuts are made permanent). Both Republicans 
and Democrats bear the blame for the dramatic increase in spending since it began under President Bush. To be 
sure, a Democratic Congress was happy to join this taxpayer-funded party and the Obama administration has 
continued the pattern of profligacy. 

 Aided and abetted by a Democrat-controlled Senate that doesn't even pretend to meet its fiscal responsibilities, 
the United States is on the brink of bankruptcy. Under the president's budget, in Fiscal Year 2013, the federal 
government will spend almost $4 trillion dollars, and by 2022 we will be paying about $1 trillion annually in 



interest payments alone. The most important point upon which Americans should focus, though, is that under 
Obama's plan, even with its absurd economic assumptions, the budget never balances. 

 Perhaps that's why a poll done earlier this month by The Economist showed that 50 percent of Americans prefer 
the deficit be addressed by cutting spending, far out-pacing those who favor tax increases and 17 points higher 
than those who want a combined approach. In fact, an ABC/Washington Post poll done during a similar time 
period revealed that on the question of whether taxes should be raised on Americans who sell stocks and bonds, 
fully 70 percent of Americans prefer either no change or for the rate to be lowered. So the president may be 
pitching class warfare, but it isn't clear the public is buying it. Caveat emptor, indeed. 
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12 Scary Debt Facts for 2012 
By Jill Schlesinger | CBS MoneyWatch – Thu, Feb 16, 2012 4:44 PM EST 

As President Obama unveiled the 2013 fiscal year budget, the nation's financial situation came back into sharp 

focus. Experts say partisan gridlock in Washington means the budget will probably go nowhere. 

 

Considering this is an election year, however, expect politicians to harp on facts, figures and terms that most 

Americans weren't taught in high school. To help out, it's time to dredge up lots of scary facts to make you pay 

attention. 

 

Before we get going, a quick primer on the number TRILLION: 

 $1 trillion = $1,000 billion or $1,000,000,000,000 (that's 12 zeros) 

 How hard is it to spend a trillion dollars? If you spent one dollar every second, you would have spent a 
million dollars in 12 days. At that same rate, it would take you 32 years to spend a billion dollars. But it 
would take you more than 31,000 years to spend a trillion dollars. 

 And now, some scary facts about the debt and the deficit -- some basics: 

 Deficit = money government takes in -- money government spends 

 2012 US deficit = $1.33 trillion 

 2013 Proposed budget deficit = $901 billion 

 National debt = Total amount borrowed over time to fund the annual deficit 

 Current national debt = $15.3 trillion (or $49,030 per every man, woman and child in the US or $135,773 
per taxpayer) 

OK, let's get started! 
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1. The U.S. national debt on Jan. 1, 1791, was just $75 million dollars. Today, the U.S. national debt rises by that 
amount about once an hour. 
 
2. Our nation began its existence in debt after borrowing money to finance the Revolutionary War. President 
Andrew Jackson nearly eliminated the debt, calling it a "national curse." Jackson railed against borrowing, spending 
and even banks, for that matter, and he tried to eliminate all federal debt. By Jan. 1, 1835, under Jackson, the debt 
was just $33,733. 
 
3. When World War II ended, the debt equaled 122 percent of GDP (GDP is a measure of the entire economy). In 
the 1950s and 1960s, the economy grew at an average rate of 4.3 percent a year and the debt gradually declined 
to 38 percent of GDP in 1970. This year, the Office of Budget and Management expects that the debt will equal 
nearly 100 percent of GDP. 
 
4. Since 1938, the national debt has increased at an average annual rate of 8.5 percent. The only exceptions to the 
constant annual increase over the last 62 years were during the administrations of Clinton and Johnson. (Note that 
this is the rate of growth; the national debt still existed under both presidents.) During the Clinton presidency, debt 
growth was almost zero. Johnson averaged 3 percent growth of debt for the six years he served (1963-69). 
 
5. When Ronald Reagan took office, the U.S. national debt was just under $1 trillion. When he left office, it was 
$2.6 trillion. During the eight Regan years, the US moved from being the world's largest international creditor to 
the largest debtor nation. 
 
6. The U.S. national debt has more than doubled since the year 2000. 

 Under President Bush: At the end of calendar year 2000, the debt stood at $5.629 trillion. Eight years 
later, the federal debt stood at $9.986 trillion. 

 Under President Obama: The debt started at $9.986 trillion and escalated to $15.3 trillion, a 53 percent 
increase over three years. 

 
7. FY 2013 budget projects a deficit of $901 billion in 2013, representing 5.5 percent of GDP, down from a deficit of 
$1.33 trillion in FY 2012, which was the fourth consecutive year of more than $1 trillion dollar deficits. 
 
8. The U.S. national debt rises at an average of approximately $3.8 billion per day. 
 
9. The US government now borrows approximately $5 billion every business day. 
 
10. A trillion $10 bills, if they were taped end to end, would wrap around the globe more than 380 times. That 
amount of money would still not be enough to pay off the U.S. national debt. 
 
11. The debt ceiling is the maximum amount of debt that Congress allows for the government. The current debt 
ceiling is $16.394 trillion effective Jan. 30, 2012. 
 
12. The U.S. government has to borrow 43 cents of every dollar that it currently spends, four times the rate in 
1980. 
 
You can track the national debt on a daily basis here. 
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